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Your earning power Your earning power –– your ability to earn an your ability to earn an 
income income –– is your most valuable asset.is your most valuable asset.

FewFew peoplepeople realizerealize thatthat aa 3030--yearyear--oldold couplecouple willwill earnearn 33..55
millionmillion dollarsdollars byby ageage 6565 ifif theirtheir totaltotal familyfamily incomeincome averagesaveragesyy gg yy gg
$$100100,,000000 forfor theirtheir entireentire careers,careers, withoutwithout anyany raisesraises..

How much of this money will be available to youHow much of this money will be available to youHow much of this money will be available to you How much of this money will be available to you 
when you retire? when you retire? 

What will happen to your standard of living when your earningWhat will happen to your standard of living when your earningWhat will happen to your standard of living when your earning What will happen to your standard of living when your earning 
power ceases at retirement? power ceases at retirement? 



Of 1,000 Men Of 1,000 Men 
Who Are Who Are 

Age:Age:

Their Odds of Living Their Odds of Living 
to Retirement at to Retirement at 

Age 65 Are:Age 65 Are:

3030 84%84%

Of 1,000 Women Of 1,000 Women 
Who Are Who Are 

Age:Age:

Their Odds of Living Their Odds of Living 
to Retirement at to Retirement at 

Age 65 Are:Age 65 Are:

3030 87%87%3030 84%84%

4040 85%85%

3030 87%87%

4040 88%88%

5050 88%88% 5050 90%90%

6060 94%94% 6060 95%95%

SourceSource:: 20012001 Commissioners’Commissioners’ StandardStandard OrdinaryOrdinary MortalityMortality TableTable;; basedbased onon compositecomposite datadata
(combination(combination ofof smokers,smokers, nonsmokersnonsmokers andand smokingsmoking statusstatus unknown)unknown);; ageage nearestnearest birthdaybirthday..



A Man Who Is A Man Who Is 
Currently Age:Currently Age:

Has a Life Has a Life 
Expectancy of Age:Expectancy of Age:

A Woman Who Is A Woman Who Is 
Currently Age:Currently Age:

Has a Life Has a Life 
Expectancy of Age:Expectancy of Age:

3030 7878

4040 7878

3030 8282

4040 8282

5050 7979 5050 8383

6060 8181 6060 8484

SourceSource:: 20012001 Commissioners’Commissioners’ StandardStandard OrdinaryOrdinary MortalityMortality TableTable;; basedbased onon compositecomposite datadata
(combination(combination ofof smokers,smokers, nonsmokersnonsmokers andand smokingsmoking statusstatus unknown)unknown);; ageage nearestnearest birthdaybirthday..



Sources of Retirement Income:Sources of Retirement Income:

When you retire and your earning power ceases, you will have to depend on When you retire and your earning power ceases, you will have to depend on 
three primary sources for your retirement income: three primary sources for your retirement income: 

Social SecuritySocial Security AccordingAccording toto thethe SocialSocial SecuritySecurity Administration,Administration, thetheyy gg yy ,,
averageaverage retiredretired workerworker inin 20092009 receivesreceives anan estimatedestimated
$$11,,153153 monthlymonthly benefit,benefit, aboutabout 4040%% ofof averageaverage prepre--
retirementretirement incomeincome.. AsAs prepre--retirementretirement incomeincome
increases,increases, however,however, thethe percentagepercentage replacedreplaced bybyp gp g pp yy
SocialSocial SecuritySecurity declinesdeclines..

EmployerEmployer--Provided Provided 
PlansPlans

YouYou maymay bebe eligibleeligible toto participateparticipate inin aa retirementretirement
planplan establishedestablished byby youryour employeremployer andand receivereceive
pensionpension incomeincome atat youryour retirementretirementpensionpension incomeincome atat youryour retirementretirement..

Personal Retirement Personal Retirement 
SavingsSavings

ForFor manymany people,people, therethere isis aa gapgap betweenbetween thethe
retirementretirement incomeincome theythey cancan expectexpect fromfrom SocialSocial
SecuritySecurity andand employeremployer--providedprovided plansplans andand theirtheir
retirementretirement incomeincome objectivesobjectives.. PersonalPersonal retirementretirement
savingssavings representrepresent thethe onlyonly wayway toto bridgebridge thatthat gap!gap!

If sufficient retirement income is not available will you defer yourIf sufficient retirement income is not available will you defer yourIf sufficient retirement income is not available, will you defer your If sufficient retirement income is not available, will you defer your 
retirement age, or will you choose to reduce your standard of living?retirement age, or will you choose to reduce your standard of living?



H A S I t t F t Ab t S i lH A S I t t F t Ab t S i lHere Are Some Important Facts About Social Here Are Some Important Facts About Social 
Security Retirement Benefits:Security Retirement Benefits:

•• TheThe SocialSocial SecuritySecurity NormalNormal RetirementRetirement Age,Age, currentlycurrently 6666 forfor thosethose bornborn
betweenbetween 19431943 andand 19541954,, isis slowlyslowly risingrising toto ageage 6767 forfor personspersons bornborn afterafter
19541954..

•• EarlyEarly retirementretirement resultsresults inin aa permanentpermanent reductionreduction inin thethe SocialSocial SecuritySecurity
retirementretirement benefitbenefit..

•• AccordingAccording toto thethe SocialSocial SecuritySecurity Administration,Administration, thethe maximummaximum SocialSocialgg yy ,,
SecuritySecurity retirementretirement benefitbenefit forfor aa workerworker retiringretiring atat fullfull retirementretirement ageage inin
20092009 isis $$22,,323323 monthly,monthly, whilewhile thethe averageaverage SocialSocial SecuritySecurity benefitbenefit forfor allall
retiredretired workersworkers inin 20092009 isis $$11,,153153..

•• TheThe SocialSocial SecuritySecurity spousalspousal retirementretirement benefitbenefit isis limitedlimited toto aa maximummaximum ofof
5050%% ofof thethe retiredretired worker’sworker’s benefitbenefit..

•• HowHow muchmuch dodo youyou wantwant toto relyrely onon aa sourcesource ofof retirementretirement incomeincome overover
whichwhich youyou havehave nono control?control?



How Much Capital Will You Need at Retirement?How Much Capital Will You Need at Retirement?

AA fi i llfi i ll ti tti t ii thth ltlt ff d t did t di dd iiAA financiallyfinancially--securesecure retirementretirement isis thethe resultresult ofof understandingunderstanding andand answeringanswering
thesethese essentialessential questionsquestions::

•• HowHow muchmuch moneymoney willwill youyou need?need?

•• WhereWhere willwill thethe moneymoney comecome from?from?

•• HowHow muchmuch timetime dodo youyou havehave beforebefore retirement?retirement?

OfOf thethe threethree primaryprimary sourcessources ofof retirementretirement income,income, personalpersonal retirementretirement
savingssavings isis thethe oneone overover whichwhich wewe exerciseexercise thethe mostmost controlcontrol!



How much capital is required from personal How much capital is required from personal 
retirement savings to supplement the other sources of retirement savings to supplement the other sources of 

retirement income?retirement income?

For each year that For each year that 
you need this much you need this much 

This is the amount of capital required to provide that This is the amount of capital required to provide that 
monthly income, assuming your capital earns an interest monthly income, assuming your capital earns an interest yy

monthly retirement monthly retirement 
income:income:

y , g y py , g y p
rate of:rate of:

4%4% 6%6% 8%8% 10%10%

$   500$   500 $   150,000$   150,000 $   100,000$   100,000 $   75,000$   75,000 $   60,000$   60,000$$ $ ,$ , $ ,$ , $ ,$ , $ ,$ ,

1,0001,000 300,000300,000 200,000200,000 150,000150,000 120,000120,000

2,0002,000 600,000600,000 400,000400,000 300,000300,000 240,000240,000

3,0003,000 900,000900,000 600,000600,000 450,000450,000 360,000360,000

4,0004,000 1,200,0001,200,000 800,000800,000 600,000600,000 480,000480,000

5,0005,000 1,500,0001,500,000 1,000,0001,000,000 750,000750,000 600,000600,000

Based on the capital retention method which uses interest return only to provide incomeBased on the capital retention method which uses interest return only to provide incomeBased on the capital retention method, which uses interest return only to provide income.  Based on the capital retention method, which uses interest return only to provide income.  
Principal is not liquidated and remains available.Principal is not liquidated and remains available.



“The eighth wonder of the world is compound interest.”
-- Albert Einstein

Delaying retirement savings can keep you from
realizing your retirement dreams!realizing your retirement dreams!



If $100 a month is saved, what will the savings be worth at age If $100 a month is saved, what will the savings be worth at age 
65, assuming a hypothetical 10% rate of return*?65, assuming a hypothetical 10% rate of return*?

$800,000

$900,000

$1,000,000

$500,000

$600,000

$700,000

$200,000

$300,000

$400,000

$ ,

$0

$100,000

$200,000

20
($908 734)

25
($559 461)

35
($207 929)

45
($72 399)

55
($20 146)($908,734) ($559,461) ($207,929) ($72,399) ($20,146)

Age When You Begin to Save $100 a Month and Results at Age 65Age When You Begin to Save $100 a Month and Results at Age 65

** ThisThis isis aa hypotheticalhypothetical illustrationillustration onlyonly andand isis notnot indicativeindicative ofof anyany particularparticular investmentinvestment oror
investmentinvestment performanceperformance.. ItIt doesdoes notnot reflectreflect thethe feesfees andand expensesexpenses associatedassociated withwith anyany particularparticular
investment,investment, whichwhich wouldwould reducereduce thethe performanceperformance shownshown inin thisthis hypotheticalhypothetical illustrationillustration ifif theythey werewere
includedincluded.. InIn addition,addition, ratesrates ofof returnreturn willwill varyvary overover time,time, particularlyparticularly forfor longlong--termterm investmentsinvestments..



Power of Tax Deductions and Power of Tax Deductions and 
TaxTax--Deferred Accumulations:Deferred Accumulations:

ThoseThose whowho qualifyqualify forfor aa taxtax--deductibledeductible IRAIRA cancan useuse moneymoney thatthat wouldwould
otherwiseotherwise bebe paidpaid inin taxestaxes toto establishestablish aa retirementretirement fundfund thatthat accumulatesaccumulatesotherwiseotherwise bebe paidpaid inin taxestaxes toto establishestablish aa retirementretirement fundfund thatthat accumulatesaccumulates
taxtax deferreddeferred.. Taxes,Taxes, however,however, mustmust bebe paidpaid asas distributionsdistributions areare receivedreceived
fromfrom aa taxtax--deductibledeductible IRAIRA..

AA secondsecond alternativealternative forfor thosethose whowho qualifyqualify isis thethe RothRoth IRAIRA.. WhileWhile
contributionscontributions toto aa RothRoth IRAIRA areare notnot taxtax deductible,deductible, thethe retirementretirement fundfund
accumulatesaccumulates taxtax deferreddeferred andand distributionsdistributions areare receivedreceived freefree ofof incomeincome taxtax..

EitherEither aa taxtax--deductibledeductible IRAIRA oror aa RothRoth IRAIRA cancan produceproduce resultsresults superiorsuperior toto aa
savingssavings planplan whosewhose growthgrowth isis taxedtaxed..



20 Year Results 20 Year Results (1)(1)

8% Hypothetical Annual Rate of Return $5 000 Annual Contribution 25% Income Tax Bracket8% Hypothetical Annual Rate of Return $5 000 Annual Contribution 25% Income Tax Bracket8% Hypothetical Annual Rate of Return    $5,000 Annual Contribution     25% Income Tax Bracket8% Hypothetical Annual Rate of Return    $5,000 Annual Contribution     25% Income Tax Bracket
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((11)) ThisThis isis aa hypotheticalhypothetical illustrationillustration onlyonly andand isis notnot indicativeindicative ofof anyany particularparticular investmentinvestment oror performanceperformance.. IfIf thethe
taxtax--deductibledeductible IRAIRA isis surrenderedsurrendered atat thethe endend ofof thethe 2020thth year,year, thethe principalprincipal amountamount remainingremaining afterafter paymentpayment
ofof incomeincome taxtax isis $$185185,,336336 atat aa 2525%% raterate;; assumesassumes nono penaltypenalty taxtax isis assessedassessed.. IfIf thethe RothRoth IRAIRA isis surrenderedsurrendered
atat thethe endend ofof thethe 2020thth yearyear thethe fullfull principalprincipal amountamount ofof $$185185 336336 isis availableavailable freefree ofof incomeincome taxtax;; assumesassumes nonoatat thethe endend ofof thethe 2020thth year,year, thethe fullfull principalprincipal amountamount ofof $$185185,,336336 isis availableavailable freefree ofof incomeincome taxtax;; assumesassumes nono
penaltypenalty taxtax isis assessedassessed.. NonNon--deductibledeductible savingssavings assumesassumes thethe incomeincome taxtax isis paidpaid outout ofof earningsearnings eacheach year,year,
meaningmeaning thatthat thethe fullfull principalprincipal amountamount ofof $$146146,,223223 isis availableavailable freefree ofof incomeincome taxtax atat thethe endend ofof thethe 2020thth yearyear..



I fl ti D ’t R ti Wh Y D !I fl ti D ’t R ti Wh Y D !Inflation Doesn’t Retire When You Do!Inflation Doesn’t Retire When You Do!

FailingFailing toto considerconsider thethe impactimpact ofof inflationinflation couldcould resultresult inin aa gradualgradual erosionerosionFailingFailing toto considerconsider thethe impactimpact ofof inflationinflation couldcould resultresult inin aa gradualgradual erosionerosion
ofof youryour standardstandard ofof livingliving afterafter retirementretirement..

Did You Know…Did You Know…

FromFrom ToTo Based on the Consumer Price Index, the Based on the Consumer Price Index, the 
Average Inflation Rate Was:Average Inflation Rate Was:

20032003 20082008 2.9%2.9%

19981998 20082008 2.6%2.6%

19881988 20082008 3.1%3.1%



What This Means…What This Means…

AssumingAssuming aa personperson whowho retiredretired inin 19881988 withwith aa fixedfixed monthlymonthly
retirementretirement incomeincome ofof $$44,,000000 hadhad anan averageaverage monthlymonthly foodfood billbill ofof
$$500500,, thethe foodfood billbill consumedconsumed 1212..55%% ofof thisthis retiree’sretiree’s monthlymonthly incomeincome..

ByBy 20082008,, however,however, withwith anan averageaverage inflationinflation raterate ofof 33..11%%,, thatthat retiree’sretiree’s
monthlymonthly foodfood billbill wouldwould havehave growngrown toto $$921921,, oror aboutabout 2323%% ofof monthlymonthly
retirementretirement incomeincome..



Some Retirement Planning Options… Some Retirement Planning Options… g pg p
Qualified Retirement Plans and Individual Qualified Retirement Plans and Individual 

Retirement Accounts (IRAs):Retirement Accounts (IRAs):

Qualified Qualified 
Retirement Retirement 

PlansPlans

SomeSome employersemployers offeroffer qualifiedqualified retirementretirement plansplans thatthat
allowallow employeesemployees toto contributecontribute prepre--taxtax dollarsdollars thatthat
accumulateaccumulate taxtax deferreddeferred untiluntil receivedreceived.. TakeTake fullfull
advantageadvantage ofof anyany suchsuch planplan offeredoffered byby youryour employeremployer..advantageadvantage ofof anyany suchsuch planplan offeredoffered byby youryour employeremployer..
TaxTax deferraldeferral cancan resultresult inin moremore fundsfunds accumulatedaccumulated forfor
retirementretirement thanthan savingsaving forfor retirementretirement withoutwithout thethe benefitbenefit
ofof taxtax deferraldeferral..

I di id lI di id l AnyoneAnyone withwith compensationcompensation andand theirtheir spousesspouses cancanIndividual Individual 
Retirement Retirement 

Account (IRA)Account (IRA)

AnyoneAnyone withwith compensationcompensation andand theirtheir spousesspouses cancan
establishestablish thisthis personal,personal, taxtax--favoredfavored retirementretirement planplan.. YouYou
cancan selectselect aa regularregular IRA,IRA, whichwhich maymay allowallow forfor taxtax--
deductibledeductible contributions,contributions, togethertogether withwith taxtax--deferreddeferred
accumulationsaccumulations andand taxabletaxable distributionsdistributions oror subjectsubject totoaccumulationsaccumulations andand taxabletaxable distributionsdistributions or,or, subjectsubject toto
incomeincome requirements,requirements, aa RothRoth IRA,IRA, whichwhich doesdoes notnot allowallow
forfor taxtax--deductibledeductible contributions,contributions, butbut providesprovides taxtax--deferreddeferred
accumulationsaccumulations andand taxtax--freefree distributionsdistributions..



Some Retirement Planning Options… Some Retirement Planning Options… 
Annuities and Life InsuranceAnnuities and Life InsuranceAnnuities and Life InsuranceAnnuities and Life Insurance

AnnuitiesAnnuities AnAn annuityannuity cancan bebe usedused toto accumulateaccumulate fundsfunds onon aa taxtax--deferreddeferred basisbasis..
Then,Then, atat retirement,retirement, thethe valuevalue ofof thethe annuityannuity cancan bebe convertedconverted toto anan
ii hh liliincomeincome thatthat youyou cannotcannot outliveoutlive..

Life Life 
InsuranceInsurance

WhileWhile thethe primaryprimary purposepurpose ofof lifelife insuranceinsurance isis toto provideprovide deathdeath benefitbenefit
protection,protection, somesome lifelife insuranceinsurance plansplans buildbuild cashcash valuesvalues onon aa taxtax--
favoredfavored basisbasis IfIf consistentconsistent withwith youryour lifelife insuranceinsurance needsneeds afterafterfavoredfavored basisbasis.. IfIf consistentconsistent withwith youryour lifelife insuranceinsurance needsneeds afterafter
retirement,retirement, somesome oror allall ofof thisthis cashcash valuevalue cancan bebe usedused toto supplementsupplement
otherother sourcessources ofof retirementretirement incomeincome (withdrawals(withdrawals andand loansloans willwill
reducereduce thethe policy’spolicy’s deathdeath benefitbenefit andand cashcash valuevalue availableavailable forfor use)use)..

LifeLife insuranceinsurance cancan alsoalso bebe usedused byby marriedmarried couplescouples toto maximizemaximize thethe
pensionpension incomeincome receivedreceived fromfrom employeremployer--providedprovided plansplans..

Note:Note: LifeLife insuranceinsurance andand annuityannuity contractscontracts containcontain exclusions,exclusions, limitations,limitations,
reductionsreductions ofof benefitsbenefits andand termsterms forfor keepingkeeping themthem inin forceforce.. YourYour
licensedlicensed financialfinancial adviseradviser willwill provideprovide youyou withwith costscosts andand completecomplete
detailsdetails aboutabout anyany specificspecific lifelife insuranceinsurance oror annuityannuity contractscontracts
recommendedrecommended toto meetmeet youryour specificspecific needsneeds andand financialfinancial objectivesobjectives..



Retirement Planning Action Checklist:Retirement Planning Action Checklist:gg

The Analysis…The Analysis…

EstimateEstimate thethe incomeincome youyou willwill needneed atat retirementretirement..

EstimateEstimate thethe incomeincome thatthat willwill bebe availableavailable toto youyou atat retirement,retirement,EstimateEstimate thethe incomeincome thatthat willwill bebe availableavailable toto youyou atat retirement,retirement,
includingincluding::

SocialSocial SecuritySecurity
PensionPension BenefitsBenefits fromfrom EmployerEmployer--ProvidedProvided PlansPlansPensionPension BenefitsBenefits fromfrom EmployerEmployer ProvidedProvided PlansPlans
OtherOther PensionPension BenefitsBenefits
IncomeIncome fromfrom PersonalPersonal RetirementRetirement SavingsSavings

DetermineDetermine thethe additionaladditional monthlymonthly incomeincome requiredrequired toto achieveachieve
youryour retirementretirement incomeincome objectiveobjective andand thethe capitalcapital neededneeded toto
produceproduce thatthat additionaladditional monthlymonthly incomeincome..



Retirement Planning Action Checklist:Retirement Planning Action Checklist:

The Plan…The Plan…

EvaluateEvaluate andand selectselect retirementretirement planningplanning options,options, withwith aa specialspecial
emphasisemphasis onon taxtax--favoredfavored plansplans..

CommitCommit toto aa systematicsystematic monthlymonthly retirementretirement savingssavings programprogram..



You Can Manage Your Finances…You Can Manage Your Finances…

It’sIt’s byby managingmanaging youryour financesfinances thatthat youyou writewriteIt sIt s byby managingmanaging youryour financesfinances thatthat youyou writewrite
thethe storystory ofof youryour lifelife.. YouYou areare bothboth thethe authorauthor
andand thethe story’sstory’s principalprincipal charactercharacter.. ResolveResolve toto
performperform whatwhat youyou oughtought..

BenjaminBenjamin FranklinFranklin


